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Monetary Policy 
Introduction 
	Trump’s involvement in the monetary policy has been mainly influenced by tough economic times that have disadvantaged many economies across the globe. As such, he aims to encourage the Federal Reserve to manipulate the dollar by lowering the interest rates to benefit both domestic and foreign investors (Baker & Lee, 2017). 
Part A
	Trump used the term “strong dollar” to mean that the US dollar had risen higher than before and this has influenced high exchange rate for other currencies that relate with the dollar. This status has been mainly influenced by economic challenges that have affected many economies that now find it hard to compete with countries like the US. Consequently, this has allowed the US to buy more of other currencies than it did before. 
Part B
	There is a connection between Trump’s desire for a weak dollar and his aspiration for low interest rate. If the Federal Reserve lowers the interest rate, this will boost currencies in other currencies by increasing their purchasing power thus encouraging trade relations with the US. Also, US products would become more affordable abroad and this would contribute to economic growth in the US. Besides, the president says that, “I do love a low-interest rate” (Baker& Lee, 2017)
Part C
	A strong dollar would make it difficult for the US to compete as it makes US products and services expensive for currencies in other countries. Also, foreign products become cheaper for the US buyers thus reducing competition. As a result, this lowers trade interactions with the US since the foreign investors may not benefit from the relationship. Besides, Lahart (2019) notes that many countries such as China and Europe must manipulate their currencies to catch up with the high interest rate in US. Additionally, a strong dollar also affects the US multinational companies as they also struggle to meet the high rate (Lahart, 2019). Consequently, this reduces their earnings and contribution to the US economy. 
Part D
	Negative interest rates have a few pros and cons. Regarding the pros, this approach entails the central bank charging commercial banks for holding investors’ money and the banks would rather lend to borrowers to get some interest. Theoretically, this approach aims to encourage more investors to take advantage of this move and grow their businesses thus increasing the demand for labor and solving the problem of unemployment. Additionally, the negative interests will also weaken the dollar as there will be less demand for financial capital. This effect is advantageous for foreign markets as they will benefit from increasing demand of their exports by Americans. Consequently, these effects will stimulate economic activity and reduce the probabilities of inflations. 
One of the cons of the negative interest is that it is a short-term plan as it may take back the country to a high rate state. This problem mainly arises when the savers decide to withdraw all their money from the bank and save in their homes since they may be afraid of not having enough money in case of a crisis (Strauss, 2019). Consequently, this lowers the country’s capital and forces the central bank to increase interest rates to solve the problem. Also, negative interest rates are bad for savers. As evident, investors who are not willing to make risky investments prefer to save their money in the bank to gain from interests. However, with a negative interest in place, this approach only leads to loses since banks charge them for saving their money. 
Conclusion 
	To conclude, the monetary policy plays a crucial role in controlling the US interactions with foreign traders. A high interest rate and a strong US dollar lower competition and decreases economic activities in the country. As such low or negative interests may encourage foreign trade thus helping other countries as well as domestic investors. Nevertheless, the cons such as impact of the policy on savers should be considered to avoid massive financial losses. 
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